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2HEZ7} 30,000 &
BxHZ=7} (8 Apr 2015) 24,550 ¥
Upside/downside (%) 22.2
KOSPI 2,059.26
A7EE (MAH) 836
523 |x/z1n 14,100 - 27,550
U () 3.23
Q=0 X2 (%) 15.6

Forecast earnings & valuation

Fiscal year ending Dec-14 Dec-15 E Dec-16 EDec-17 E

oS (M) 141 150 164 175
0[] (M) 28.0 29.6 33.4 37.7
271202 (Mef?) 23.5 24.3 27.1 30.5
£E20(2 (M) 23.5 24.3 27.1 30.5
EPS (%) 690 713 797 895
EPS MEE (%) 28.0 3.3 11.7 12.3
P/E (x) 25.8 34.4 30.8 27.4
EV/EBITDA (x) 15.6 21.2 19.2 17.2
HHE-2UE (%) 0.0 2.0 2.2 2.4
P/B (x) 2.9 3.8 3.7 3.5
ROE (%) 11.5 11.4 12.2 13.0

SRZ/RIRKE (%) (39.5)  (40.2)  (40.5)  (40.8)

Change to EPS Dec-14 Dec-15E Dec-16 E Dec-17 E
HEZ (&) 690 713 797 895
HAM (&) 690 817 903 993
32 (%) (12.7)  (11.8) (9.9)
Performance
(KRW) Price (LHS) Rel. to KOSPI (RHS) (%)
30,000 230
28,000 210
26,000
24,000 190
22,000 170
20,000 150
18,000
16,000 130
14,000 110
12,000 20
Apri4 Jul4 Oct14 Jan15
Performance iM 3M 12M
AU (%) 6.5 34.5 90.7
KOSPI CHH| MCH2IE (%) 4.2 26.4 87.4
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Figure 1 SH37} A
P/B Valuation
Sustainable ROE (2015E—2019E Average) % 13.0
BPS (2015E) KRW 6,407
Target P/B multiple (ROE—g) / (COE—g) X 4.8
Cost of Equity % 5.1
Risk free % 2.8
Equity Risk premium % 6.1
Equity Beta X 0.4
Terminal growth % 3.0
BPS * Target Multiple KRW 30,995
Target Price KRW 30,000
X ol2ioMEH 2 MXIAE
Figure 2 1Q15 Preview
(KRW bn, %, ppt) Q14 2Q14 3Q14 Q14 1Q15E| YoY (%) QoQ (%) Previous Diff. (%) Cons. Dif. (%)
Sales 35.8 36.2 356.5 34.9 341 (4.9) (2.4) 38.4 (11.3) 38.4 (11.3)
OoP 8.5 7.0 7.6 4.9 7.4 (13.3) 50.7 9.1 (18.8) 9.1 (19.1)
NI 6.9 6.0 6.4 4.1 6.1 (11.8) 47.4 7.4 (17.9) 7.4 (17.3)
OPM (%) 23.7 19.9 21.4 14.0 21.6 (8.9) 54.4 23.6 (8.4) 23.7 (8.7)
NIM (%) 19.4 17.0 18.1 11.9 18.0 (7.3) 51.1 19.4 (7.4) 19.3 (6.8)
AE: oo AIEH 2|l MXIAE
Figure 3 Key earnings revision
e New Previous Chg. (%) Cons. Diff, (%)
2015E 2016E 2015E 2016E 2015E 2016E 2015E 2016E 2015E 2016E
Sales 150.1 163.8 153.0 163.4 (1.9 0.2 153.0 163.4 (1.9 0.2
oP 29.6 33.4 33.8 37.4 (12.2) (10.9) 33.8 37.4 (12.3) (10.8)
NI 24.3 271 27.8 30.8 (12.7) (11.8) 27.8 30.8 (12.6) (11.9)
OPM (%) 19.8 20.4 22.1 22.9 (10.5) (11.1) 221 22.9 (10.6) (11.0)
NIM (%) 16.2 16.6 18.2 18.8 (10.9) (12.0) 18.2 18.8 (10.9) (12.1)
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Figure 4 SO 12M fwd P/E band chart
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Figure 5 H&UKE 12M fwd P/B band chart
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Figure 6 FR2Z= OIE 0|
(KRW bn) 1Q14 204 3014 4Ql4 1QI5E 2QI5E 3QI5E 4QISE 1QIBE 2QIBE 3QI6E 4QIBE 2012 2013 2014E 2015E 2016E
Thioctacid 4.9 4.7 42 39 46 57 51 48 53 64 57 54 203 17.3 17.7 201 22.8
YoY (%) 29.2 8.4 (8.0) (14.7)] (5.0) 20.0 20.0 23.0/ 13.0 13.0 13.0 13.0 72.4 (14.9) 2.5 13.8 13.0
Legalon 3.4 3.4 34 35 34 36 35 37 35 3.8 36 3.8 137 12.8 13.8 14.2 14.7
YoY (%) 15.8 8.8 23 56|20 60 40 40 40 40 40 40763 (6.7 7.9 3.0 4.0
Levovir 0.8 0.6 06 05 08 06 06 05 08 06 06 05 75 12 25 26 286
YoY (%) 42.6 4,530.8 2,614.3 (17.6) 50 50 50 50 20 20 2.0 2.0 325 (84.1) 106.0 5.0 2.0
orfill 1.7 1.6 16 16 16 16 15 16 15 15 15 15 7.6 6.6 6.5 6.2 6.0
YoY (%) (6.8) 0.3 (41) 3.8|(7.00 (3.00 (3.0) (3.00 (3.00 (3.0) (3.0) (3.0) 31.7 (13.4) (1.9) (4.1) (3.0)
Asima 1.4 1.2 12 13 15 13 13 14 15 14 13 14 62 45 51 54 586
YoY (%) 30.8 7.1 106 7.5 7.0 7.0 7.0 7.0 40 4.0 40 4.0 448 (281) 13.6 7.0 4.0
Feroba 2.2 22 25 24 23 25 30 28 26 28 33 32 74 79 93 106 11.8
Yo (%) 20.8 205 172 11.9 50 12.0 18.0 18.0 12.0 12.0 12.0 12.0 53.4 7.6 17.4 135 12.0
Azeptin 1.0 0.8 o8 08 10 08 08 08 11 08 08 09 11 08 08 09 1.1
YoY (%) (12.2) (18.3) (0.4) 254 06 06 06 06/ 06 06 06 06 06 06 06 06 0.6
Thyroid 2.3 2.4 24 25 23 27 26 28 25 30 29 31 72 82 96 105 11.5
preparations
YoY (%) 23.4  18.8 95 18.0 (2.0) 150 11.0 13.0 10.0 10.0 10.0 10.0/ 70.8 13.5 17.2 9.3 10.0

A= OzHOIBH 2IMAIME
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Figure 7 SdoiE 27/ 41X Z0|

(KRW bn) 1Q14 Q14 3Q14 014 1Q15E 2Q15E 3Q15E AQ15E 1Q16E 2Q16E 3Q16E 4Q16E 2012 2013 2014 2015 2016E
Revenue 35.8 35.2 9.9 34.9 34.1 37.6 39.2 BORS 36.9 41.0 42.9 43.0 147.5 130.8 141.3 150.1 163.8
YoY (%) 8.1 10.6 8.2 5.4 (4.9) 6.7 10.4 12.6 8.3 9.1 9.6 9.4 45.7 (11.3) 8.1 6.2 9.2
Sales 32.6 29.4 29.7 29.2 31.7 32.6 34.0 34.1 32.5 36.1 37.8 37.9 123.5 88.1 120.9 132.3 144.4
YoY (%) 10.9 1.5 0.0 (2.8) 10.6 14.4 16.6 2.7 10.9 11.4 11.3 51.1 (28.7) 37.3 9.4 9.2
Merchandising sales 3.0 5.6 5.7 5.6 1.7 4.1 4.3 4.3 3.6 4.0 4.2 4.2 23.7 8.2 19.9 14.5 15.8
YoY (%) (4.6) 124.9 122.7 (43.1) (26.5) (24.0) (22.5) 109.4 (4.4) (4.0) (4.1) 29.6 (65.3) 142.9 (27.2) 9.2
etc. 0.2 0.1 0.1 0.1 0.7 0.8 0.9 0.9 0.8 0.9 0.9 0.9 0.4 34.5 0.5 3.3 3.6
YoY (%) (62.4) (67.8) (82.8) (99.7) 201.6 829.6 861.4 880.4 19.2 6.3 6.8 6.6 (69.1) 8,919.1 (98.6) 560.8 9.2
Cost of goods sold 15.6 15.4 15.0 14.3 14.2 15.9 16.6 16.3 156.7 17.5 18.3 18.3 67.9 60.0 60.3 63.0 69.8
COGS (%) 43.6 43.8 42.3 41.0 4.7 42.3 42.3 41.6 42.6 42.6 42.6 42.6 46.0 45.9 42.7 42.0 42.6
SG&A 11.7 12.8 12.9 16.7 12.5 14.0 141 16.8 13.1 14.8 14.9 17.8 58.2 47.8 53.1 57.4 60.6
SG&A (%) 32.7 36.3 36.3 45.0 36.7 37.3 36.0 42.8 35.6 36.1 34.7 41.4 39.4 36.5 37.5 38.3 37.0
Operating margin 8.5 7.0 7.6 4.9 7.4 7.6 8.5 6.1 8.1 8.7 9.8 6.9 21.4 23.0 28.0 29.6 33.4
OPM (%) 23.7 19.9 21.4 14.0 21.6 20.4 21.7 15.6 21.8 21.2 22.7 15.9 14.5 17.6 19.8 19.8 20.4
YoY (%) 154.9 10.7 8.1 (22.5) (13.3) 9.4 121 25.1 9.3 13.8 14.5 12.0 148.4 7.2 21.7 6.0 12.5
Pre—tax Profit 8.9 7.5 8.1 5.1 7.8 8.1 8.9 6.3 8.5 9.2 10.1 7.0 23.2 24.3 29.5 31.1 34.8
Pre—tax Margin (%) 24.9 21.4 22.7 14.5 23.0 21.7 22.7 15.9 23.1 22.5 23.5 16.2 15.8 18.6 20.9 20.8 21.2
YoY (%) 84.2 19.8 1.4 (3.0) (11.9) 8.1 10.5 23.7 8.5 13.5 13.1 11.4 209.6 4.5 21.7 5.4 11.7
Net Profit 6.9 6.0 6.4 41 6.1 6.3 7.0 4.9 6.6 7.2 7.9 5.4 16.5 18.3 23.5 24.3 271
NPM (%) 19.4 17.0 18.1 11.9 18.0 16.9 17.7 12.4 18.0 17.6 18.3 12.6 11.2 14.0 16.6 16.2 16.6
YoY (%) 67.7 16.7 (0.5) 60.8 (11.8) 6.1 8.0 17.6 8.5 13.5 13.1 11.4 157.8 10.9 28.3 3.3 11.7

X2 SEOIE oINS 2| MAIME
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Summary financial statements
QAL CHRICHZ=EE
128 Z (M) 2014  2015E  2016E  2017E 123 Z (Mei®) 2014  2015E  2016E  2017E
o= 141 150 164 175 QS 150 170 187 197
=27t 60 63 70 75 = Lei=ro N s 67 78 88 91
ohES0IY 81 87 94 101 EE == 15 16 17 17
Tofd| b2l 53 57 61 63 HERHE 36 41 45 48
ol (=) 28 30 33 38 R KpAE 30 34 37 40
ol 28 30 33 38 7|EtRS KA 1 1 1 1
&0|xpEY 2 2 2 2 HISSXHt 85 83 82 84
X2l 0 0 0 0 R 63 61 60 60
7|Et (0) (0) (0) (0) EXERpAL 12 13 13 14
MIEAISA A2 30 31 35 39 7|EH|R-SKIAt 10 8 8 10
HOIMHIE 6 7 8 9 KHEEA| 235 252 270 281
g7lz0ld 24 24 27 30 [ 16 24 31 30
g7|=019 (X|HHFEFXIR) 24 24 27 30 OHURHZ 9 10 11 12
EPS (X|Hi=FXI2, &) 690 713 797 895 ==yl 0 7 13 1
7 [EtR-S 2 8 8 8 8
=7l2anlE! (%) 2014  2015E  2016E  2017E H|SE =R 9 10 10 11
mss7HE 8.1 6.2 9.2 7.0 71288 0 0 0 0
HES0|US7H=E 14.5 7.5 7.9 7.0 7|EHH|S =2 9 10 10 11
FolsTE 21.7 6.0 125 13.0 SxiEA 26 34 41 41
grle0ldB7E 28.3 33 11.7 12.3 X|HHZE =X | 209 218 228 240
EPS &7t2 28.0 33 1.7 12.3 H|X|HH ==X |2 0 0 0 0
ES0|2UE 57.3 58.0 57.4 57.4 AHREA 209 218 228 240
FHoIAE 19.8 19.8 204 215 BVPS () 6,129 6,407 6,704 7,048
g7lz0|2E 16.6 16.2 16.6 17.4
At g2aorz plfo NS E 2| MXIME! K| At 2HAZ, Dl2ioNBH 2IMXME FFEXK|
ar=ger=rr FQEXIX|®
128 ZA (M) 2014  2015E  2016E  2017E 128 ZM 2014  2015E  2016E  2017E
IYsZ 26 23 27 31 X7 |XH20lAUE (%) 11.5 11.4 12.2 13.0
7101 30 24 27 30 EXOIAUE (%) 10.2 10.0 10.4 11.1
FEEXAZH] 6 6 5 5 HOXHARR 7|7 (L) 76.8 78.0 78.7 79.7
7|et (6) 0 0 0 OhERHES712h () 94.8 93.9 95.8 97.0
2XESL (3) (7) (6) (5) OHURHE A7 | ZH () 21.3 22.9 23.2 23.5
Exg 4 4) (6) (8) SRIUS/IXTIXHZ (%) (39.5) (40.2) (40.5) (40.8)
PNG=ZSINE (3) (3) (3) (4) O|XRHE&HHE (x) (14.1) (15.1) (17.5) (20.4)
7|Et (1 (1 2 4)
e (13) (8) (11) (21)
Cll=r= (14) (15) (17) (19)
RH=2oIE7t (ZA) 0 0 0 0
EMASTt (Hd) 2 7 6 2)
MES= =] 58 67 78 88
7|ds= 67 78 88 91
X2 2oz plafoMSE 2| MRIME] EHK| Atz 2UE, DlioNBSHE 2l MIIME FEX
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Recommendations

F=d FXIoA (IV4E 71)
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Target Price and Recommendation Chart
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OVERWEIGHT : & §ZXCHH| +0% X}
NEUTRAL : 3 2ISXIHH| £10% O|Lf
UNDERWEIGHT : 3 §IZXK- thH| —10% Xt
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(KRW)

31,000
29,000
27,000
25,000
23,000
21,000
19,000
17,000
15,000
13,000
11,000 .

Stock Price

Target Price

Apr13 Oct13

Apri4

Oct14

FZokE (003000 KS)

Date Recommendation 12m target price
2014-09-15 BUY (Initiate) 22,500
2015-01-14 BUY 21,000 (Down)
2015-04-09 BUY 30,000 (Up)
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